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TREASURY FOR ZINMAN 

E.O. 11652: ADS, DECLAS 5/6/76 
TAGS: EAID, EFIN 

SUBJECT: ADB ACCOUNT RELATIONSHIP WITH BIS 
REF: A) TRSY CITE 75-76; B) MANILA 4721 

1. INCREASE IN BIS CEILING FOR ADB DEPOSITS APPROVED AT APRIL 30 
BOARD OF DIRECTORS MEETING. U.S. DIRECTOR SUPPORTED PROPOSAL. 

2. BANK PROVIDED NO SATISFACTORY EXPLANTATION FOR 
LINK BETWEEN CEILING ON INDIVIDUAL BANK DEPOSITS 
AND BIS CEILING. HOWEVER, BANK DID ENUMERATE 
ADVANTAGES TO ADB OF ACCOUNT RELATIONSHIP WITH 
BIS, E.G. SLIGHTLY BETTER SHORT TERM RATES 
AVAILABLE THAN WITH MOST COMMERCIAL BANKS, 

WITHDRAWAL WITHOUT PENALTY ON FORTY-EIGHT 
HOUR NOTICE, BIS ASSISTANCE TO ADB IN PAST 

IN PLACING ADB TWO YEAR BOND ISSUES WITH 
EUROPEAN CENTRAL BANKS. IN VIEW THESE 
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ADVANTAGES TO ADB, U.S. DIRECTOR SUPPORTED 
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BANK PROPOSAL TO INCREASE DEPOSITI CEILING WITH 
THAT INSTITUTION. 

3. OTHER ADB MEMBER COUNTRIES SUPPORTED PROPOSED INCREASE 

ALTHOUGH MANY QUESTIONED 

RELEVANCE OF SPECIFIC LINK BETWEEN DEPOSIT 

CEILING SFOR ADB ACCOUNT WITH INDIVIDUAL 

COMMERCIAL BANKS AND ADB DEPOSIT CEILING WITH 

BIS. 

SULLIVAN 
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